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“One Belt, One Road” Construction and China’s Accession to the

Energy Charter Treaty: A Cost-Benefit Analysis
Shan Wenhua, Wang Peng, Wang Han
Abstract: The signing of the new International Energy Charter symbolizes the start of “Version 2. 0”7 of
the Energy Charter, which is undergoing modernisation emphasising an expansion of its geographic reach
and an upgrading of its rules and governance at the same time. The current and potential geographical
coverage and the proposed reforms of Energy Charter coincide with China’s recently launched “One Belt
One Road” Initiative in terms of both geographic reach and directions of reform. The modernisation of
Energy Charter process could provide a strategic opportunity for China to deeply involve in the reform and
updating of global energy governance. On the whole, the economic, legal and political benefits of possible
accession to ECT outweigh its costs. Therefore, China should seek to actively participate in the
modernisation of Energy Charter process and actively consider signing the Energy Charter Treaty. This
could help safeguard China’s interests in international energy cooperation and energy security, whilst
promoting a better world energy governance system balancing the interests of both energy suppliers

and consumers

Keywords: Energy Charter, Silk Road Economic Belt, “One Belt, One Road”, Global Energy

Governance, Cost-Benefit analysis
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