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International Solutions to Curb the Impact of Unilateral

Economic Sanctions on International Commercial Arbitration
Huo Zhengxin and Chen Jing

Abstract; The practice of international commercial arbitration has shown that, widespread use of
unilateral economic sanctions directly affects the performance of international commercial contracts,
triggers a large number of international commercial disputes, and also gives rise to greater uncertainty on
the validity of arbitration agreement, application of the law, carrying out of arbitration proceedings, and
matters such as the recognition and enforcement of arbitral awards. The inherent advantages of the
international commercial arbitration system, such as showing full respect for party autonomy, high
efficiency, independence and impartiality, and enforceability of arbitral awards, have been eroded.
Unilateral economic sanctions are, by nature, international. Relying solely on national self-restraint and
domestic legislation cannot fundamentally reduce the sanctions impact on the international commercial
arbitration system. Currently, the international commercial arbitration legislation also lacks targeted
measures. In view of this, it is necessary to promote enhanced cooperation among the international
community and initiate international legislation to reduce the negative impact of unilateral economic
sanctions on the international commercial arbitration system. From the perspective of current international
legislative practices, it is a feasible way to suggest the United Nations Commission on International Trade
Law (UNCITRAL) to take the lead in initiating international legislation. The Chinese approach of
initiating relevant international legislation is conducive to enhancing its international discourse and its
capacity to provide international public goods. It is also a crucial practice in upholding genuine
multilateralism and promoting the concept of building a community with a shared future for mankind.

Keywords: Unilateral Economic Sanctions, International Commercial Arbitration, Multilateralism,

International Legislation, Chinese Approach
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