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O I (R EBRBUR I E PR LR R ), B (RABis) 2003 455 7 1, 55 11 3L,
@ U. S. Department of the Treasury, Technical Explanation of the Protocol, signed at Berlin on June 1, 2006, paras. 112 —135.
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R MER T R E Y E PR

The Reform of China’s International Tax System within

the Framework of the “Belt and Road Initiative”
Li Na

Abstract: The current international tax system of China is unable to satisfy demands from the Belt and
Road Initiative, as this system was built on the basis of the “encouraging investment into China” under
the reform and openness strategy. The Belt and Road Initiative encourages the exact opposite investment
flows, which are for Chinese investment into the Belt and Road countries. Thus if China continues to apply
the current system, it might jeopardize China’s tax interest and Chinese residents ° investment and
business activities. Therefore, China should reform its international tax system within the framework of the
Belt and Road Initiative, including to change its position on tax treaty policy into a residence state, reform
the current credit method, adopt the exemption method and the tax sparing mechanism in tax treaties with
certain Belt and Road countries, and adopt a tax arbitration regime to enhance the efficiency of resolving
tax disputes.

Keywords; The Belt and Road, Tax Treaty, Taxing Rights of Residence States, Exemption Method, Tax
Arbitration Regime
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