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Influence and Regulation on Third-Party Funding in Arbitration
Hou Peng

Abstract: In recent years, Third-Party Funding ( TPF) has been introduced and implemented in
international arbitration, that is, a third party who has no privacy in relation to the dispute may provide
the financial source for arbitration fees and other legal costs concerning the arbitration case initiated by the
funded party or its adverse party. Since the funder is not a party in the dispute, it is not subject to the
arbitration agreement. Thus, the arbitration tribunal shall not take the jurisdiction over the funder during
the process of arbitration. In the absence of adequate regulations, third-party funding may have a negative
impact on arbitral proceedings. Present, the arbitration industry in the mainland of China is developing
rapidly. Correspondingly, there is a massive demand in the market for dispute resolution financing, The
legitimacy of third-party funding should be confirmed under current effect laws in China, and the
application of TPF in some specific fields should be encouraged. Meanwhile, soft-touched regulation and
self-discipline should be introduced for the healthy development of Chinese arbitration career.

Keywords: Third-Party Funding, Commercial Arbitration, Legal Financing, International Council for

Commercial Arbitration
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