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Trend, Logic and Functions of International Commercial Courts

in the Comparative Contexts of Arbitration, Finance and Judiciary
Shen Wet

Abstract: Globally, there has been an emerging trend of having more international commercial courts.
Among others, the UK, Singapore, UAE have set up such courts. The Netherlands and India will have
their own international commercial courts soon. China’s Supreme People’s Court has also set up two such
courts in Xi’an and Shenzhen. This article is to explore the underlying reasons of the set-up of more
international commercial courts in major jurisdictions. The law and finance doctrine may explain the
necessity of supplying more high quality judicial resources to the international business community which
has been seeking more stable and solid judicial infrastructures in terms of effective rights protection and
dispute settlement. Although commercial arbitration has been widely utilized by global commercial players
in resolving their disputes, the inherent defects and drawbacks of commercial arbitration may also promote
a need for higher level of judicial bodies with international characteristics. Judicial competition is also one
of the underlying forces driving the set-up of international commercial courts. This is especially true to less
advanced economies and non-common-law jurisdictions. At the end of the day, it is the legal infrastructure
and legal system that support and stabilize economic growth. This article also outlines the key institutional
features of major international commercial courts and these features would help China optimize its own
version of international commercial courts.

Keywords: International Commercial Courts, International Commercial Arbitration, Law and Finance,

Judicial Competition
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